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Oil steady with market structure pointing to tight supply
Oil steadied near $53 a bar-
rel as signs of tightening 
supplies around the world 
offset concerns over the 
pandemic’s latest hit to 
demand. US industry data 
pointed to a sharp drop in 
the nation’s crude stock-
piles last week. If con-
firmed by government fig-

ures due Wednesday it 
would a sixth draw in 
seven weeks, compound-
ing signals of reduced 
supply from other regions. 

Saudi Arabia and Iraq 
are throttling back 
supplies next month as the 
OPEC+ coalition seeks to 
shore up prices against 

resurgent virus infections 
and new lockdowns. 
Russia is reducing sea-
borne exports and Libya 
has seen shipments inter-
rupted by internal turmoil.  

As a result, the overall 
market structure is reflect-
ing a much stronger pic-
ture. The premium of 

Brent and West Texas 
Intermedia te crude’s nea-
rest contract is widening 
over the next one in a bull-
ish formation known as 
backwardation. 

“The front of the curve 
is surprisingly strong,” said 
Helge Andre Martinsen, 
senior oil market analyst at 

DNB Bank ASA. “With the 
Saudi cut from the start of 
February, the market bal-
ance flips to undersupply 
despite some demand soft-
ness. We have also wit-
nessed some export hic-
cups in Libya, and 
increased cut compliance 
from Iraq.” BLOOMBERG 

Axis Bank net profit 
falls 36% in Dec qtr
SUBRATA PANDA & HAMSINI KARTHIK 
Mumbai, 27 January 

Private lender Axis Bank 
reported a 36 per cent decline 
in net profit at ~1,117 crore in 

the December quarter (Q3) of finan-
cial year 2020-21 (FY21), compared 
with ~1,757 crore a year ago, due to 
higher provisions. Reported 
numbers were below the Street’s esti-
mate of ~1,500 crore. Axis Bank stock 
was the worst performer among the 
BSE Sensex components, down 4.05 
per cent on Wednesday’s trade.  

Net interest income (NII) rose 14 
per cent year-on-year (YoY) to 
~7,373 crore, compared with ~6,453 
crore a year ago. Adjusted for inter-
est reversals, NII would have 
increased by 19 per cent YoY to 
~7,985 crore. Other income — which 
includes fee income, trading 
income, and miscellaneous income 
— declined marginally by 0.3 per 
cent to ~3,776 crore in Q3FY21. Net 
interest margin adjusted for inter-
est reversal stood at 3.59 per cent, 
similar to the year-ago level. 

Axis Bank’s loan book grew by 9 
per cent YoY to a little over ~6 tril-
lion, including targeted long-term 
repo operation investments. Retail 
loan growth came at just about 9 per 
cent to ~3.17 trillion and accounts for 
55 per cent of the bank’s total 
advances. Deposits grew by 11 per 
cent YoY to ~6.54 trillion and the 
share of low-cost current account – 
savings account at 42 per cent rose 
by 232 basis points (bps) YoY. 

For yet another quarter, the bank 
refrained from giving any guidance 
on growth, though it stated that the 
run rate for December on the retail 
book might continue. As for corpo-
rate loans, “we are cognizant of the 
fact that lot of banks are chasing 
some assets, but we don’t want to 
price lower to chase growth,” said 
Amitabh Chaudhry, managing 
director and chief executive officer, 
Axis Bank. “We are on a certain jour-
ney with respect to NIM and if deci-
sions are only to be based on price, 
we are happy to let go,” he asserted. 

This was the fifth straight quarter 
of higher provisioning cost. At 
~4,604.28 crore, provisioning cost 
for the quarter rose by 33 per cent 
YoY to ~3,470.92 crore, though it was 
flat sequentially. Loan loss provi-
sioning stood at ~1,053 crore, as 
against ~2,962 crore a year ago, 
whereas ~3,899 crore was set aside 
for accounts that were 90 days past 
due (DPD), but have not been clas-
sified as non-performing assets 
(NPAs) because of the Supreme 
Court’s order of a standstill on asset 
classification. Consequently, cumu-
lative provisions held by the bank 
totaled to ~11,856 crore. 

Helped by the standstill, the 
bank’s asset quality improved with 
gross NPA ratio at 3.44 per cent in 
Q3, as against 4.18 per cent in Q2, 
and 5 per cent a year ago. Net NPA 
ratio declined by 24 bps sequentially 
and by 135 bps YoY to 0.74 per cent. 

However, not counting for the 
SC’s stay, proforma gross NPA ratio 
and net NPA ratios would have 
stood at 4.55 per cent and 1.19 per 
cent, respectively. Sequentially, 
they indicate a rise from 4.28 per 
cent gross NPA ratio and 1.03 per 
cent net NPA ratio. Axis Bank’s 
retail portfolio appears to have been 

hit the hardest as retail proforma 
gross NPAs rose to 2.4 per cent, 
compared with the reported 0.5 per 
cent in Q3. Stress was visible across 
portfolios, including in mortgages, 
because of the bank’s inability to 
force legal action. 

Therefore, while gross slip-
pages appeared marginal in Q3, if 
considered as per Reserve Bank of 
India’s income recognition and 
asset classification (IRAC) norms, 
slippages would have been ~6,736 
crore, almost four times larger 
than Q2’s ~1,572 crore and 8 per 
cent higher than a year-ago level. 
The bank has stated that roughly 
83 per cent of Q3 slippages were 
from its retail portfolio.  

The restructured loans in Q3 
stood at ~2,709 crore, or just about 
0.42 per cent of the gross customer 
assets, as against the earlier esti-
mate of ~11,000 crore in Q2. Only 
~396 crore loans have been restruc-
tured so far. 

Axis Bank’s provision coverage 
ratio improved to 79 per cent in Q3, 
as against 77 per cent in Q2. 

The bank’s capital adequacy 
ratio stood at 19.31 per cent, with 
common equity tier-1 capital at 15.36 
per cent as on December 31. 

Provisioning cost rose 33% YoY; proforma gross NPA stands at 4.55%

BELOW PARASSET QUALITY 
Gross NPA (%)        Reported      Proforma* 

Retail                    0.5            2.4 

SME                      5.1            5.7 

Corporate              6.7            7.0 

Total                     3.4            4.6 
NPA: Non-performing assets; SME: Small and 
medium enterprise 
*Without factoring in Supreme Court’s stay on  
NPA recognition

Three-layer safety for a fraud-proof future
With Airtel Safe Pay transactions, money gets debited only after subscriber’s nod 

BINDISHA SARANG 
 
To protect Airtel customers 
from the growing menace of 
online payment frauds, Airtel 
Payments Bank has launched 
the Airtel Safe Pay. When cus-
tomers transact via unified 
payments interface (UPI) or 
netbanking using Airtel 
Payments Bank, Airtel Safe Pay 
provides them with an 
additional layer of security. 

While most players use a 
two-factor authentication, Airtel 
Safe Pay provides an additional, 
third-factor authentication. 

Anubrata Biswas, managing 
director (MD) and chief execu-
tive officer (CEO), Airtel 
Payments Bank, says, “Airtel 
Safe Pay leverages Airtel’s tele-
com-exclusive strength of net-
work intelligence to provide an 
additional layer of payment 
validation, compared to the 
industry norm of a two-factor 
authentication.” 

Customers get an 
additional, real-time alert at the 
time of a UPI or netbanking 
transaction right before the 
customer’s account is debited. 

Biswas says, “The debit will 
happen only when the customer 
approves the transaction.” 

It is free of cost and offers 
protection against various types 
of frauds like phishing, stolen 
credentials or passwords, etc. 

Experts say this is a good 
move. 

Ritesh Bhatia, cybercrime 
investigator, cybersecurity and 
data privacy consultant, says, 
“Other banks should also adopt 

it. It goes beyond the two-factor 
authentication to multi-factor 
authentication, which 
makes it more secure.” 

How does it work? 

The customer receives 
an alert on his mobile 
device even if he does 
not have internet con-
nectivity. Over-the-air 
technology uses the sub-
scriber identity module 
to send the message. 

Subscribers don’t need to 
authorise a transaction if money 
is being transferred to their 
account. 

Bhatia says, “The fraudster 
makes you believe you need to 
do so. You end up sharing the 
personal identification number 
(PIN). Money then gets debited 
from your account. Here, you 

will get an additional message 
over and above the one-time 

password/PIN to 
approve a transaction.” 

This message will 
inform you about the 
amount being debited 
and the name of the 
person to whom pay-
ment is being made. 
You need to give this 
additional approval 
after verifying both 
these details. 

Don’t let your guard down   

Safe Pay can only be availed of 
by Airtel Payments Bank sav-
ings account customers who 
have an Airtel mobile number 
linked to the account. Whether 
you fall in this category or not, 
make sure you follow a few key 
steps to ensure your security, 

especially while making  
financial transactions over 
 a mobile phone. 

Rajesh Mirjankar, MD and 
CEO, Infrasoft Technologies, 
says, “Do not click on links in 
any text message, especially 
those from unknown agencies. 
It could be an attempt to skim 
money off your account.” 

Also, pay attention to the 
name. The uniform resource 
locator www.your.bank.com is 
not the same as www.your-
bank.com. Make a note of your 
stockbroker’s and bank’s offi-
cial website and official email 
ID. Take these from communi-
cation received directly from 
representatives at the branch 
or from official correspon-
dence, such as statements, 
cheque book, etc.   

Mirjankar adds, “Never 
share any text from your 
device if you are asked to do so, 
unless you are sure that the 
recipient is genuine. Scamsters 
coax you into sending text 
messages from your device. 
Doing so binds your device 
with a fraudulent identity. It 
then becomes easy to skim 
money off your account.” 

Also, activate the switch 
on/off facility on your debit and 
credit card, and set transaction 
limits on them. All banks offer 
this facility. Alternatively, do 
not expose your primary bank 
account to online transactions. 
Open a second bank account 
and use it exclusively for online 
transactions and payments. 
You could also use a virtual 
card for this purpose.

YOUR 
MONEY

STEP 1:  Enable Airtel Safe 
Pay. Get Airtel 
Payments Bank 
account linked to 
your Airtel mobile 
number. Enable 
Airtel Safe Pay for 
your account on the 
Thanks app 

STEP 2: Initiate netbanking 
or UPI. Transact using 
your Airtel Payments 
Bank account by 
entering transaction 
amount, mPIN 

STEP 3: Authorise alert on 
phone. Airtel Safe 
Pay alert will be 
received on your 
registered Airtel 
mobile number. For 
example, pay ~9,000 
to Sachin Sood 

STEP 4: Transaction 
complete. Once  
you have given 
confirmation for  
the payment, the 
transaction gets 
completed

4 STEPS TO ENSURE SAFE PAY TRANSACTION

Source: www.airtel.in


